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INDEPENDENT AUDITOR’S REPORT

The Directors and Members of
Canadian Pulmonary Fibrosis Foundation

Report on the Financial Statements

We have audited the accompanying financial statements of Canadian Pulmonary Fibrosis Foundation,
which comprise the statement of financial position as at July 31, 2017 and the statements of operations
and changes in net assets and cash flows for the year then ended and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.
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Basis for Qualified Opinion

In common with many not-for-profit organizations, Canadian Pulmonary Fibrosis Foundation derives
revenue from fundraising activities and donations, the completeness of which is not susceptible to
satisfactory audit verification. Accordingly, verification of these revenues was limited to the amounts
recorded in the books by Canadian Pulmonary Fibrosis Foundation. Therefore, we were not able to
determine whether any adjustments might be necessary to fundraising and donation revenues, excess of
revenue over expenses, and cash flows from operations for the years ended July 31, 2017 and 2016,
current assets as at July 31, 2017 and 2016 and net assets as at August 1 and July 31 for both the 2017
and 2016 years. Our audit opinion on the financial statements for the year ended July 31, 2016 was
modified accordingly because of the possible effects of this limitation in scope.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of
Canadian Pulmonary Fibrosis Foundation as at July 31, 2017 and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Report on Other Legal and Regulatory Requirements
As required by the Corporations Act (Ontario), we report that, in our opinion, the accounting policies

applied in preparing and presenting the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations have been applied on a basis consistent with that of the
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Toronto, Ontario Chartered Accountants
December 4, 2017 Licensed Public Accountants




CANADIAN PULMONARY FIBROSIS FOUNDATION

Statement of Financial Position
As at July 31, 2017

2017 2016
ASSETS
CURRENT ASSETS
Cash $ 597,830 $ 369,398
Short-term investments 352,371 332,932
Accounts receivable 2,450 2,450
Inventory 1,842 1,842
Due from government authorities 15,947 53,362
$ 970,440 $ 759,984
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 22,267 $ 46,330
NET ASSETS
UNRESTRICTED 948,173 713,654

$ 970,440 $ 759,984

The accompanying notes are an integral part of these financial statements.
APPROVED ON BEHALF OF THE ORGANIZATION

Director

Director




CANADIAN PULMONARY FIBROSIS FOUNDATION

Statement of Operations and Changes in Net Assets
For the year ended July 31, 2017

2017 2016
REVENUE
Foundation grants $ 325,270 $ 323,476
Contributions 172,340 208,215
Fundraising 4,001 3,768
Interest income 2,560 3,434
504,171 538,893
CHARITABLE EXPENSES
Program education and consulting 96,405 61,707
Awareness and advocacy 69,289 27,601
Grants to charities 46,124 176,000
Support website costs 7,156 10,777
Patient support 7,061 37,253
Fundraising event costs 211 4,626
226,246 317,964
EXCESS OF REVENUE OVER CHARITABLE EXPENSES 277,925 220,929
OTHER EXPENSES
Office and general 21,314 8,290
Professional fees 15,018 11,260
Telephone 3,482 2,718
Bank charges and interest 2,377 2,287
Travel 1,215 7,783
43,406 32,338
EXCESS OF REVENUE OVER EXPENSES 234,519 188,591
Net assets, beginning of year 713,654 525,063
NET ASSETS, END OF YEAR $ 948,173 $ 713,654

The accompanying notes are an integral part of these financial statements.




CANADIAN PULMONARY FIBROSIS FOUNDATION

Statement of Cash Flows
For the year ended July 31, 2017

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Excess of revenues over expenses $ 234,519 % 188,591
Adjustment for non-cash item:
Incorporation costs - 948
Net changes in non-cash working capital items:
Accounts receivable - (2,450)
Inventory - 2,791
Due from government authorities 37,415 (14,411)
Accounts payable and accrued liabilities (24,063) 25,283
247,871 200,752
CASH FLOWS FROM INVESTING ACTIVITIES
Short-term investments (19,439) (9,464)
NET INCREASE IN CASH, DURING THE YEAR 228,432 191,288
Cash, beginning of year 369,398 178,110
CASH, END OF YEAR $ 597,830 $ 369,398

The accompanying notes are an integral part of these financial statements.




CANADIAN PULMONARY FIBROSIS FOUNDATION

Notes to Financial statements
July 31, 2017

PURPOSE OF THE ORGANIZATION

The Canadian Pulmonary Fibrosis Foundation of Ontario (“CPFF” or the “Organization”) is a not-for-
profit organization incorporated on August 19, 2009 under the laws of Ontario without share capital
for the purposes of raising funds for research into the causes and possible treatment of pulmonary
fibrosis and to provide support to those suffering from the disease and their families.

CPFF received registered charity status under the Income Tax Act on November 9, 2009 and is exempt
from income taxes.

CPFF raises funds by various means including soliciting direct gifts from the public, golf tournament
and other fund raising events as may be approved from time to time. The funds so raised are used to
donate to Canadian registered charities for the purpose of researching the causes, treatment and care
for patients with Pulmonary Fibrosis. CPFF has also developed a website to provide support and
advice for people with pulmonary fibrosis.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Canadian Accounting Standards
for Not-for-Profit Organizations (“ASNPO”) and are in accordance with Canadian generally
accepted accounting principles. The significant accounting policies set out below have been
applied in the preparation of the Organization’s financial statements for July 31, 2017 and have
been applied on a basis consistent with that of the previous year.

a) Revenue Recognition
The Organization follows the deferral method of accounting for contributions. Under this
method, unrestricted contributions from donations are recognized as revenue when received.
Restricted contributions are recognized as revenue in the period the related expenses are

incurred.

Foundation grants are received mainly from pharmaceutical companies are recognized as revenue
based in the period the grants were approved and received.

Unrestricted contributions are recognized in the period received.

Fundraising revenue is recognized when the events are completed and when cash is received.

Contributions in kind are recognized when the fair value can be reasonably estimated either using
the market or appraisal values at the date of the donation.

Interest income is recorded in the statement of operations when received or earned.
b) Short-term Investments
Investments comprising term deposits with a maturity date of greater than 91 days and less than

12 months, mutual funds and bonds that are traded in an active market, are classified as short-
term as it is not management’s intention to utilize for operating cash requirements.



CANADIAN PULMONARY FIBROSIS FOUNDATION

Notes to Financial statements
July 31, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

¢)

Inventory

Inventory of purchased goods for fundraising is valued at lower of cost and net realizable value.
The cost is determined using a weighted average basis and includes all direct costs. Net realizable
value is the estimated selling price of the item less related selling costs.

Contributed Materials and Services

From time to time, volunteers contribute their services to the Organization’s programs and
activities. Since these services are not normally purchased by the Organization and due to the
difficulty of determining the fair value of such services, they are not recognized in these financial
statements.

Financial Instruments
Measurement of Financial Instruments

The Organization initially measures its financial assets and liabilities at fair value. The
Organization subsequently measures all its financial assets and financial liabilities at amortized
cost, except for investments that are quoted in an active market, which are measured at fair
value. Changes in fair value of financial instruments are recognized in net income.

Financial assets measured at amortized cost include accounts receivable. Financial liabilities
measured at amortized cost include accounts payable and accrued liabilities.

Use of Estimates

The preparation of financial statements in conformity with ASNPO requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the year. Significant items requiring
estimates and assumptions include the recording of accrued liabilities. These estimates are
reviewed periodically and adjustments made to income in the period such adjustments occur.

2. COMMITMENTS

Research initiatives

CPFF has entered into strategic partnerships to support important research initiatives including:

e In collaboration with Victoria Hospital “VH”, CPFF is funding Dr. Marco Mura’s “Validation
of the risk stratification score in the idiopathic pulmonary fibrosis” study. The CPFF is
committed to VH for a total of $14,029 paid evenly over 2017, 2018 and 2019. The funds
provided can only be used for the above mentioned purpose.




CANADIAN PULMONARY FIBROSIS FOUNDATION

Notes to Financial statements
July 31, 2017

2. COMMITMENTS (cont'd)

Research initiatives (cont’d)

e In collaboration with St. Paul’s Foundation, CPFF is funding Dr. Chis Ryerson’s “Predictors of
physical activity in fibrotic interstitial lung disease” research study. The CPFF is committed for a
total of $40,742 to be paid over two years, $19,490 in 2017 and $21,252 in 2018. The funds
provided can only be used for the above mentioned purpose.

e In collaboration with The University Hospital Foundation “UHF”, CPFF is funding the payroll
cost of a dedicated clinical nurse for the Interstitial Lung Disease Ambulatory Clinic at the Kaye
Edmonton Clinic. The CPFF is committed to UHF for a total of $100,000 each for 2017 and
2018. The funds provided can only be used for the above mentioned purpose.

Total amounts disbursed of $22,500 in the current year have been included in grants to other
charities. The commitment of $100,000 to the UHF funding was not disbursed in 2017.

Future expenditure commitments are as follows:

2018 $ 125,386
2019 5,761

3. FINANCIAL INSTRUMENTS
Risks and Concentrations

The Organization is exposed to various risks through its financial instruments. The following
analysis provides a measure of the Organization’s risk exposure and concentrations at July 31,
2017 which did not change significantly from the previous period unless otherwise noted.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Organization is exposed to interest rate
risk on its floating interest rate financial instruments. The Organization’s short-term investment is a
floating-rate instrument, which subjects the Organization to a cash flow risk. The Organization
believes that the exposure is not significant.

Liquidity Risk

Liquidity risk is the risk that the Organization will not be able to meet its financial obligations as
they become due. CPFF is exposed to this risk mainly in respect of its accounts payable and
accrued liabilities. The Organization expects to meet these obligations as they come due by
generating sufficient cash flow from contribution and grant revenues. The Organization is not
exposed to this risk due to its positive cash flows.



CANADIAN PULMONARY FIBROSIS FOUNDATION

Notes to Financial statements
July 31, 2017

4. RELATED PARTY TRANSACTIONS

The following related party transactions arose in the normal course of business and are reimbursed
at cost.

a) The Organization paid its treasurer an amount of $843 ($1,209 in 2016) for reimbursement of
expenses.

b) The Organization paid its directors a total amount of $7,518 ($4,645 in 2016) which represents
reimbursements for meeting costs.

5. COMPARATIVE FIGURES

Certain figures for 2016 have been reclassified to conform to the presentation adopted in the
current year’s financial statements.



